-
LecaL-com Bringing Consumers and Local Businesses Together

Search Engine Strategies New York

Local Search: Are Partnerships the Key to Success?

Bruce Crair
President/COO
March 17, 2008 Local.com Corporation




Local.com

"Local search is a huge opportunity.
The local newspapers are in a great position to own it... but they don't.
The Yellow Pages could own it online... but they don't.
The big search engines could own it too... but they don't.

It is one of the last great online markets up for grabs."
Don Dodge, The Next Big Thing (January 2007)

There is huge fragmentation in Local Search today!
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This doesn’t include local searches
performed on the main search sites
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local.con Local Search — 43% CAGR

Local Online Grows to $12.6 Billion in 2008 As Paid Search Rivals Banners

Consumer search is ‘LOCAL’

. About 80% of our income is spent
within about 50 miles of our homes 315,000
. 38% of all searches today are $12.6
commerciall $12,000 - BLocal Search
. 24% of all searches today are local BLocal Video
AND commercial
$9,000 - BLocal Banners $8.5
. $6.0
Local searchers CONVERT into $6,000 - s46
buyers i
Search advertising WORKS $3,000 - SO
. Only ~700k advertisers in paid 50.7 $12  $1.0 51.7
search toda $0.02 $0.1 503 : .l
o | N i1 N 1
© 10MM+ US’225'V”V' intl bus. NOT in 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007p]| 2008f
paid search N HlocalSearch | & | & | & | $- | & | & | $15 | $42 | $131 | $420 | $927 |$2,320]$5015
: ﬁdo?gon'of Searc“_ﬁ‘%"?’t's'”gdby Olocal Video | ¢ 4 s | ¢ | s ¢ 5 $5 | $25 | $165 | $366 | $401 41,274
ocat businesses witl drive rapi Blocal Banners, $21 | $98 | $343 | $686 | $1,170] $1,045]$1,650| 52,078 52,687 $4,017] 34,746 $5,818| $6,344

revenue growth

Source: Borrell Associates Inc,, as per Q3 2007

* The future of search advertising is LOCAL
. 95% of the potential local search advertising market today is untouched
. Local search projected growth from $1.5BB (2006) to $6.2 hillion (2010)3

1 JupiterResearch, Paid Search Through 2009, August 2004
2 The Kelsey Group, February 2006
3 The Kelsey Group, February 2006




local.con The Network Effect...

“A Network effect is a characteristic that causes a good
or service to have a value to a potential customer which
depends on the number of other customers who own the
good or are users of the service.”

Source: Wikipedia




There is a network effect occurring
for...

Local.com

* Advertisers
* Customers
* Publishers
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The Network Effect for Advertisers...

Drive traffic

AHOO!

oogle

...and
others

to our results

@ Find Life Insurance in and around Irvine, CA on Local.com - Microsoft Internet Explorer

=%

Ble Edt Wew Favarites

Tools  Help i Qek - O MR G
Local Search | People Search | Jobs Classifieds
‘ life insurance | Irvine, CA

Business, Products, and Services ZIP, City & State, Street Address

[ ave location

Local Search

i/
.'rl'

Show results within:

of the center of
Irvine, CA

Filter this search by
Banks r1ioz4)

Life Insurance (z02)
Auto Insurance (287)
Insurance Carriers (212)
Nearby Cities

East Irvine, CA
Tustin, CA

Alizo Wigjo, Th
Mewport Coast, CA
Orange, CA

Your Racent Searchas

auto finance in Ivine, CA

floral arrangements in Iivine,
CA
building contractors in Irine,

contractars in Irvine, CA

floweers in West Hollywood,
CA

More...

Grow Your Business

Advertise your business on
Local.coml

Get your free listing

Free
Samples

4

1- 10 of 1474 local results for life insurance nzar Irvine, CA.

Sorted by:  Relevance | Cistance | Hame | Rating

Free Life Insurance Quotes- Compare Nowr

Ssue up to 75% Cormpare quotes online from top rated carriers.
wewn efinancial.com

Term Life Insurance

ReliaQuote - Instant term life quotes. It's quick, easy & frae,
ww reliaguote.com

Free Life Insurance Quates in Secands

Getup to $300,000 in Coversge Instantly. No Exam..Free Quotes,
waINgUre.com

American Major Insurance - Free Quotes O...
Meed Life Insurance? Multiple Quotes, Compare Rates -

Click Here

Apply Orling naw

Walden Associates Insurance Services

Affordable Insurance For All Your Insurance Meeds, Family Operated

Click Here

Kaven Insurance
Where you expect the best and get it!
Click Here

Peter William Green
Life and Health Insurance Call for a quick quote! Save $
T (866) 579-3094 Call for service in Truine,

Low Cost Health & Life Insurance - Local verified
(562) 2301474
Serving Your Area

The leading online source of heskth insurance for individuals, families, and small businesses.
Persanaliza your haalth or life insurance today!

httpfhwnnee e rn_cormi

State Farm Insurance
{949) 559 5000
15333 Culver Dr Ste 130 - Irvine, CA 92604 - Map

State Farm Insurance offers Auto, renters, condo, hormeowners, small business, motorcycle
and boat insurance as well 3= financal products. more

. statefarm.com

State Farm Insurance

[949) 552 6601

Filter

0.9 Mi

Resd Reviews

0.5 Mi

and monetize with ads

HoO!
dcal..com" YA

Advertisingecom”

@ Citysearch
cornerstone

MARKETING SERVICES
MARKETING EXPANSION SOLUTIONS

Resp@nd

—

UBE"ﬁTabIe,com'

TS piGITALWORKS ShOpLOCalm
OnlineAthens

Orange M 'mir':ygnld' re!
e gl e
ATHENS BANNER-HERALD

ivantage
1/l BUSINESSCOM

Shoptropolis.com

Advertisers win by more customers seeing their ads...



http://www.advertising.com/home.php
http://www.msn.com/
http://www.whitepages.com/

local.com ... for Customers...

Local Search  Jobs Classifieds

LO caL ‘ restaurant | Los Angeles, CA (" Local Search )
L ] co I I I Business, Products, and Services ZIP, City & State, Street Address D Save location

Food And Dining > Restaurants > Cham Sut Gol + View Larger Map
Cham Sut Gol A Iy
¢ £

3700 W Olympic Bivd Ste 100 &
Los Angeles, CA, 90019
(323) 734-9292
View Website
Categories: Restaurants

Own this business? Enhance your listing. {p SendtoMobie [A E-Mail This Listing WOh;mp
+ Ratings & Reviews + More Business Information ‘:? &

CH 0D Dhcal.com Sorp. Map d;ﬁa @TE“!A!E s
More Information on Cham Sut Gol:
Directions: To Here | From Here
CHAM _g-{,‘q'q(};; Authentic Korean barbecue cooked right at your table FROM:| Starting address...
NEF e Lunch specials 70: Cham Sut Gol
MEJ:]I& « Traditional Kprean food 3700 W Olympic Blvd Ste 100
s Cambo kgednls Los Angeles, CA 90019

Chamsutgol Korean Barbecue Restaurant serves traditional Korean UERE 2 X

food, including favorites such as marinated short ribs and and other JEAE. [ GetDirections

meats that are brought to your table for you to cock over a grill to ———

your preference. You can also choose from a variety of soups and P -\:_i

noodles that are prepared mild or spicy. Wash down your meal with a [ .

haor nr eninl Mambinatinn enaciale are availahla ae are wealkdau M‘-.' — FIND NEARBY:

Customers Win by Getting More Detailed Information
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...And the Network Effect for Publis

* Local search network with private label
business directories on 570 + regional
media sites... “Powered by Local.com”

* 4,000,000+ visitors per month

& ‘washingtonpost.com - nation, world, technology and Washington area news and headlines - Mozilla Firefox

fie Edit View Hstory Bookmarks Tools Help

e-9-&

G5 [ ™ httos/ o washingtanpest.com/

| ™ washingtonpost.com - nation, wo... . |

/& Home - PremierGuide - Private-Label Local Search Solutions - Windows Internet Explorer provided by Yahoo!

L - |g http:/fcorp.premierguide..com/ M 2 (| % Foibs
Fle Edit View Favorites Tools Help
YT - 2 [v]} searchweb - BE- @~ | = - @ -
flnks @] cards We My Yahoo! [ilFox ] cmal &) o &) WF Chase &) BofA @) Amex Wesearch W mal B aha b
w& H-0 S&-HG@aded

i".' g

PremierGuide Adds Microsites to Private-Label Solution
BremierGuide Powers 250 News, TV, and Portal Sites
Intellistrand Selects PremierGuide

Metwork Grows to 130 Partner Sites

Largest Private-Label Local Search Network

Free Local Search for Newspapers & TV

25 Customer Sites Lsunched in 25 Davs

Contact

Powered by PremierGuide [Map’

Y b st 1

local.dallas.com

local.sanantonio.com

yellowpages.wapt.com

vellowpages.wdsu.com

Private Label Local Search & Advertising
With more than 300 new customers since January 2005,
PremierGuide is the largest and fastest-growing provider
of private-label local search solutions to newspaper
publishers, TV and radio stations, and city portal
operators.

local.stlouis.com
PremierGuide enables its customers to quickly build local
search traffic and advertising revenues by adding a local
business directory to their website in as little as a day.
PremierGuide's solution can increase website traffic by up
to 80%, and often drives advertising revenuss in excess
of $15 effective CPM. See our demo site or click one of
the scrolling logos to see a customer site.

=
baltimors s

-com

yellowpages.wesh.com

PremierGuide is a privately held corporation. For more

infarmation, contact us at info@premierquide.com.

Strengthen Your Local Brand

With a local search site you can turn your local market
presence inta an online competitive advantage.
Increase Your Online Traffic

yellowpages.10news.com
Local search gives local consumers a compelling reason to
visit your website.

YellowiPages
HERALDERTRAEGH
Grow Your Advertiser Relationships

>

» SignIn | Register Nowr » Make Us Your Home Page

Ehe ashingtonost .

Today's Paper | Subscribe | JostPeints

» U.S.Aorld Home Page | Ch

(@ The Drange Savings|

washingtonpost.com

HEWs | POLITICS | OPINIONS IV SPORTS | ARTS & LIVING | CITY GUIDE JOBS | CARS | REAL ESTATE

Hetro News Wieather
Local Life Traffic
DC| MD| VA Crime.

Local Explorer Jobs,
Community Guides  Cars
The Extras Real Estate

Local Business ellow Pages

SEARCH:

MOST VIEWED ARTICLES
« Ho Easy Verdict on Thomps
+ Harry Potter Author Talks Al

Thursday, July 26, 2007 | 741 p) coumns/Blogs Obituaries.
« Senate Democrats Call for Py
«The Limits of 'Linguistic Par

Muslims Speak Qut vinat isism Really Says About Violence, Rights and Other Reiigions
TODAY: Wahid on Protesting Islam; Carter, Blair, Queen Rania | On Faith +War Crimes and the White

o - = T

OPINIONS

’%%‘. 2 Yellow Pages Washington, DC Auto Insurance

SPORTS | ARTS & IN CITY GUIDE

Done [3 @ mtermnet

* 100%

e 41l
|
i i & Other Categories: Search Local and National Businesses
Apartments - .
Attorneys Keywords or Business City, State or ZIP

Washington, DC

Auto Dealers

Auto Insurance
Auto Insurance =g

Auto Parts
Auto Repair SeeAlso:  Insurance Agents & Brokers More=>

Bars & Lounges
Beauty Salons

Car Rental

Colleges Auto Insurance

Contractors Find The Most Affordable Insurance Get a Free
Dentists

Quote Comparison Now!

www.Online-Insurance-Discounts.com

Hoatels

Insurance
Loans
Massage
Mortgages
Movers

Might Clubs
Pizza

Plastic Surgery
Plumbers
Real Estate
Restaurants
Storage
Tickets

Washington Insurance
Accidents Happen. Insure Yourself. Get a Policy
That's Right for You.

www.AllisdHarbor nsurance. com

Ads by Google
washingtonpostcom

Cars Section
Get dealer specials, expert advice, and buy or sell a car,

Auto Insurance in Washington, DC Result 1 -10 of 253

Browse by Location:

B and Nationwide Insurance & Financial Services Map  30miles
Larm (202 AR R2AN

REAL ESTATE

home | popular|

Advertisement

Enjoy tinkering
with your
RETIREMENT?

B Find: | exclusive & Mext i Previous [ Highlightal [] Match case

Done




And Because This is All Based on

Local.com Pperformance Advertising...

Everyone Wins!
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Local search for businesses, products and services!

Thank You
Bruce Crair - President/COO
sbcrair@local.com
949 784 0800
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