Help for SAP R/3 Enterprise - Quantity Structure II Sizing
	Component & Object
	Definition
Component or object of the system corresponding to the component hierarchy. A component can be a production order or a Financial document.
Comment
the Quick Sizer calculates with the number of respective Objects created per Year.
Calculations are based on the following assumptions: 

· Number of working days per year in Europe: 200 days 

· Number of working days per year in USA: 250 days 

· Number of working days per year in Asia: 300 days 

8 hour working day from 8:00 am - 4:00 pm

	FI-AA
Assets depreciation

	Definition
Reduction of the asset book value due to decline in economic usefulness, or due to legal requirements for taxes.

	CO-OM-OPA
Order settlement
& Overhead rates
	Definition
Order settlement is the complete or partial crediting of an order. The costs which have accrued to an order are debited to one or several allocations. 

Overhead rate refers to a rate at which overhead is allocated to direct costs to charge cost objects with the proportion of the overhead costs attributable to them. Can be a lump sum, percentage, or quantity-based rate. 

An example of the use of overhead rates is to allocate overhead from material cost centers to orders by debiting the orders in proportion to the material withdrawals and crediting the material cost centers with the same amounts. Also used to allocate sales and administration overhead. 

Order settlement: Enter the number of orders (from PP, PM, and CO) which are settled per period. We assume that settlement cost elements are used. 

Overhead rates: Enter the number of order, cost centers and projects, that receive an overhead rate per period.


	CO-OM
Assessment
& Overhead rates

	Definition
Assessment is a method of internal cost allocation in which you transfer the costs of a sender cost center to receiver CO objects (orders, other cost centers, and so on) under an assessment cost element. The system supports both the hierarchical method (where the user determines the assessment sequence) and the iterative method (where the system determines the sequence via iteration). 

Estimation of line items for assessment, distribution and periodic reposting: 

The segments of all cycles have to be added. For each segment the line items (sender (S) - receiver (R) relationship) may be calculated:

· assessment S-R = number of senders * number of receivers 

· distribution S-R = number of senders * number of receivers * average number of cost elements used by the sender 

· periodic reposting (equal to distribution) 

· Indirect activity allocation S-R = number of senders * number of receivers * average number of activities used by the sender

Example
You have defined a cycle which consists of the segments A and B. Each segment consists of 5 senders and two receivers. Each receiver(R) of segment A has received postings from each sender(S) with three different cost elements (CE). Each receiver(R) of segment B has received postings from each sender(S) with four different cost elements.
Therefore the cycle has 30 + 40 = 70 S-R relations altogether.
Segment A: 5 (S) * 3 (CE) * 2 (R) = 30 S-R relationships
Segment B: 5 (S) * 4 (CE) * 2 (R) = 40 S-R relationships



	PT
Time Evaluation
	Definition
Time evaluation is a program which is generated daily to calculate attendance and absence times on the basis of attendance and absence data, time types (flextime balance, productive hours) and wage types (bonuses for night, Sunday and public holiday work). Enter all time pairs considered during the evaluation run. Time pairs are linked time events that are logically assigned to the same day. Time events are uploaded from a time recording terminal to the SAP system. Time pairs are formed so that time events can be processed in time evaluation and each duration of time worked can be determined.  
Example 

· 12.12.1999 08.30 Clock-in 8:30 a.m. 

· 12.12.1999 17.05 Clock-out 5:05 p.m. = 

· 12.12.1999 8:30 a.m. - 5:05 p.m. time pair 

Assumption: Time Evaluation is processed every working day.


	PA
Employee & Number of employees
	Definition
The business object Employee is a person who contributes or has contributed to the creation of goods and services within the enterprise. As a rule, this occurs on the basis of a work contract or a contract for services. Enter the total number of employees (including pensioners) considered  in the payroll run
Comment
Financial postings resulting from loan postings have to be treated separately. For the number of employees we assume that the payroll is executed once a month. Other periods should be scaled through the input data (Example: 50,000 employees should be calculated semi-monthly in 4 hours -> Input: 100,000 employees and 8 hours)



	PY
Payroll

	Definition
A retro calculation is when a payroll run is repeated for a period for which payroll accounting has already been performed in the payroll past. Retroactive accounting is triggered during the payroll run for the current period if certain master and time data affecting the payroll past has been changed in the meantime. 

Enter the average Number of retro calculations per employee per payroll. 
For example: You enter "2" for an average of two retro calculation, This means a payroll run is executed for three periods in total. Input "1" means a payroll run for two periods altogether.
Comment
Always enter information for both, Employee and Payroll

	MM
Period Closer
	Definition
Program that is run at the start of every new period. It ensures the following: 

· Certain data is updated in the correct period 

· Goods movements are always posted to the correct period 

· The values in what was formerly the current period are copied to the corresponding fields for the previous period 

Entries are valid until Release 4.0

	PP
MRP

	Definition
Material Requirements Planning (MRP)
Generic term for procedures in materials planning which take into account and plan every future requirement during the creation of order proposals (independent requirements, dependent requirements, and so on).
Comment
We assume the following: 

· The MRP run is conducted every day with the processing key "Net change" for the total planning horizon. 

· The number of components implicitely determines the scope of the routing. With an increasing number of components, the number of operations in the routing rise. 

· The runtime and CPU consumption directly depend on the number of reservations in the system. 

The MRP run can be parallized without end, dependencies on data constellation are not considered


	Planned orders per day
	Definition
A planned order is a request created in the planning run for a plant to trigger the procurement of a plant material for a certain quantity for a specific date. Enter the number of planned orders that are added per day. The Quick Sizer automatically determines the total number of planned orders for the planning run (number of planned orders per day * planning horizon in days).


	PP
Planned Orders

	Definition
Request created in a plant's planning run which triggers the procurement of a plant material for a certain quantity for a specific date

	Reorder point planning

	Definition
Special procedure in materials planning. If the reorder point is greater than warehouse stock, an order proposal is created by materials planning.A distinction is made between: 

· automatic reorder point planning 

manual reorder point planning

	Planning horizon
	Definition
The planning horizon is the period which is set for the "net change planning in the planning horizon." For this type of net change planning only those materials are planned in the planning run which have a change related to materials planning within the period (in work days).
Comment
The length of the planning horizon should at least include the following: 

·  Period in which customer orders are being created 

·  Delivery times 

·  Complete material processing time

	Lead time scheduling

	Definition
Calculates the exact production dates and creates capacity requirements. 

Lead time scheduling via routing: In this case, it calculates the start and finish dates and times of the individual operations.



