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he total application development software

market grew 5.2 percent to more than $3.7
billion in 2004. IBM remained the market share
leader at nearly 35 percent, despite low single-
digit growth from 2003 through 2004.

ANALYSIS

Product license revenue for the application
development software market increased by 5.2
percent in 2004, totaling more than $3.7 billion. The
top five application developmOent vendors worldwide
in 2004, in terms of new license revenue, were
IBM/Rational, Microsoft, Computer Associates,
Mercury and Compuware. These vendors hold more
than 75 percent of the worldwide application
development market share, totaling more than $2.8
billion in 2004 (see Table 1).

In terms of ranking, IBM/Rational and Microsoft have
held steady in the No. 1 and No. 2 positions,
respectively, during the past several years. In 2003,
Computer Associates took the No. 3 rank from
Compuware and held that position in 2004. In 2004,
Mercury moved ahead of Compuware (by
approximately $8 million in license revenue), causing
Compuware to loose its No. 4 ranking. All vendors in

the top five saw license revenue growth from 2003
through 2004, and Mercury and Compuware
outpaced the overall market growth at 22.6 percent
and 12.6 percent, respectively.

In addition to the top five vendors, it is worth noting
that several other vendors outpaced the overall
market growth. Because this report includes only
recognized license revenue of a specific vendor,
Serena appears to have nearly doubled license
revenue in 2004 (see Table 2). (When a company is
acquired, the vendor’s previously reported revenue is
moved into the “other vendors” category.)

More accurately, if combined (as shown in Table 2),
Merant’s 2003 license revenue and Serena’s 2003
license revenue would indicate new license revenue
growth of approximately -3.9 percent in 2004.
Despite good results from many of the vendors in
most application development market segments,
several other vendors experienced year-over-year
declines, ranging from approximately -3 percent to -
46 percent. As predicted, the Java development tool
market segment experienced year-over-year declines
of nearly 10 percent. Borland’s Jbuilder product saw
license revenue decline nearly 40 percent from 2003

Table 1. Application Development Software New License Revenue, Worldwide, 2003-2004

2003 2004 | Market Share 2003 | Market Share 2004 Growth 2003-2004
IBM/Rational 1,259.9 1,288.6 35.8% 34.8% 2.3%
Microsoft 567.9 595.3 16.1% 16.1% 4.8%
Computer Associates  393.8 416.8 11.2% 11.2% 5.8%
Mercury 222.9 273.3 6.3% 7.4% 22.6%
Compuware 28515 265.3 6.7% 7.2% 12.6%
Others 8441 866.6 24.0% 23.4% 2.7%
Total 3,524.1 3,705.9 100.0% 100.0% 5.2%

Source: Gartner (August 2005)
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Table 2. New License Revenue for Serena and Merant, 2003-2004

through 2004. This Java development tool market
segment will continue to see declines, mainly
because of the increased adoption of open source
software development tools.

The market for application development software at
the regional level remains very similar to previous
years, with North America and Europe being the

prime consumers. All regions experienced growth,
with Europe showing the highest year-over-year
growth of nearly 8 percent, closely followed by the
Asia/Pacific region, at more than 7 percent. Very
similar patterns also occurred across vertical
industries from 2003 through 2004.

© 2005 Gartner, Inc. and/or its Affiliates. All rights reserved. Reproduction of this publication in any form without prior written permission is forbidden.
The information contained herein has been obtained from sources believed to be reliable. Gartner disclaims all warranties as to the accuracy, com-
pleteness or adequacy of such information. Gartner shall have no liability for errors, omissions or inadequacies in the information contained herein or
for interpretations thereof. The reader assumes sole responsibility for the selection of these materials to achieve its intended results. The opinions

expressed herein are subject to change without notice.

2




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


