
3XEOLF�UHVSRQVH�WR�)DH¶V�5HSRUW�RI����1RYHPEHU�
������%XVLQHVV�QDPHV�UHGDFWHG��

*HQHUDO�FRPPHQWV�IURP�WKH�&KLHI�([HFXWLYH
Ɣ 7KHUH�DUH��RI�FRXUVH��D�PLOOLRQ�DQG�RQH�IDFWV�DQG�ILJXUHV�LQYROYHG�LQ�UXQQLQJ�D�FKDULWDEOH�FRPSDQ\�VXFK�

DV�:LNLPHGLD�8.��7KH�&(�LV�FKDUJHG�ZLWK�RSHUDWLRQDOLVLQJ�WKH�DJUHHG�VWUDWHJ\�DQG�RYHUVHHLQJ�WKH�
ZKROH�RUJDQLVDWLRQ��%RDUG�PHPEHUV�PXVW�DJUHH�VRPH�OLPLWV�WR�VHSDUDWH�WKH�%RDUG
V�OHJLWLPDWH�DUHDV�RI�
FRQFHUQ�ZLWK�WKDW�ZKLFK�KDV�EHHQ�GHOHJDWHG�WR�WKH�&(2�

Ɣ +ROGLQJ�WKH�&(2�WR�DFFRXQW�IRU�WKHVH�VRUWV�RI�GHWDLOHG�LVVXHV�VKRXOG�EH�GRQH�WKURXJK�ERDUG�UHSRUWV�DQG�
FKDQQHOV�

Ɣ *LYHQ�)DH
V�LQWHUHVW�LQ�WKH�H[FHVVLYH�KRXUV�ZRUNHG�E\�PDQDJHUV�DQG�VWDII��DP�VXUH�KH�XQGHUVWDQGV�WKDW�
DQVZHULQJ�DOO�WKHVH�TXHVWLRQV�WDNHV�XS�D�ORW�RI�WKH�&(2�DQG�RWKHU�VWDII
V�WLPH���3HUKDSV�WKH�%RDUG�FRXOG�
DJUHH�WR�EULQJ�WKHVH�TXHVWLRQV�XQGHU�EURDGHU�KHDGLQJV�RI�FRQFHUQ�WR�EH�GHDOW�ZLWK�RYHU�WKH�FRPLQJ�
PRQWKV"

Ɣ ,I�DOO�WKHVH�TXHVWLRQV�DUH�IRU�SXEOLF�UHSRUWV��WKHUH�VKRXOG�EH�OLPLWV�RI�GHWDLO�WKDW�DUH�EHVW�GHDOW�ZLWK�E\�
LQWHUQDO�FRQWUROV�DQG�GR�QRW�UHTXLUH�IXOO�SXEOLF�DWWHQWLRQ�

5HVSRQVH�WR�TXHVWLRQV�UDLVHG
���������7UDLQ�WKH�WUDLQHUV�VXSSOLHU�µ&¶

D����$�VXPPDU\�RI�FXUUHQW�FRVW�EUHDNGRZQ�RI�DOO�VSHQG��XS�WR����1RYHPEHU���LQFOXGLQJ�H[SHQVHV�
DQG�IHHGEDFN�VHVVLRQV�IROORZV�

�

'DWH ,QYRLFH�5HI 'HWDLOV %XGJHW &RVW
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���$XJXVW����� ��� 7UDLQ�WKH�7UDLQHUV�
IHHGEDFN�VHVVLRQV��
��KRXU�HDFK��IRU����
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7UDLQHUV
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���2FWREHU����� ��� %RDUG�6WUDWHJ\�'D\�
��IDFLOLWDWLRQ

�����%RDUG�&RVWV ��������

�
E�������7KH�WRWDO�FRVW�RI�WKH�ILUVW�WUDQFKH�RI�7UDLQ�WKH�7UDLQHUV�ZDV������������7KHUH�ZHUH����DWWHQGHHV�

IRU�WKH�ODVW�FRXUVH��WKLV�LV�D�FRVW�RI���������SHU�KHDG��7KLV�LQFOXGHV�DOO�H[SHQVHV�DQG�0LGDV�IHHV�
IRU�WKH�ILUVW�WUDQFKH��7KLV�LV�EURNHQ�GRZQ�DV�IROORZV�

ż $WWHQGHH�)RRG �������
ż $WWHQGHH�7UDYHO� �������
ż $WWHQGHH�+RWHOV� �������
ż 6WDWLRQHU\�FRVWV� ������
ż 3URIHVVLRQDO�)HH ��������
ż )HHGEDFN�6HVVLRQV ��������

�
F�����:H�KDYH�QRW�LQYHVWLJDWHG�WKH�QXPEHU�RI�YROXQWHHUV�LQWHUHVWHG�LQ�XVLQJ�WKHLU�UHFHLYHG�WUDLQLQJ�WR�

JDLQ�SHUVRQDO�EHQHILW�LQ�WKHLU�IXWXUH�FRPPHUFLDO�RU�FDUHHU�SXUSRVHV��7KLV�LVVXH�ZDV�QRW�UDLVHG�DV�
D�SRWHQWLDO�LVVXH�ZKHQ�7UDLQ�WKH�7UDLQHUV�ZDV�SODQQHG�GXULQJ�WKH�ODVW�)LQDQFLDO�<HDU��DQG�WKHUH�
KDV�QRW�\HW�EHHQ�D�ERDUG�FRQVHQVXV�RQ�ZKHWKHU�WKLV�LV�DQ�LVVXH�WKDW�ZDUUDQWV�LQYHVWLJDWLRQ�RU�
DFWLRQ��$V�D�UHVXOW��WKHUH�KDV�QRW�EHHQ�WLPH�WR�SXW�D�V\VWHP�LQ�SODFH�WR�FROOHFW�WKLV�LQIRUPDWLRQ��
$GGLWLRQDOO\��LI�WKH�LQIRUPDWLRQ�LV�FROOHFWHG�DQG�IRXQG�WR�EH�XQIDYRXUDEOH��WKHUH�LV�QR�DJUHHG�DFWLRQ�



LQ�SODFH��:H�DUH�KDSS\�WR�SXW�LQWR�SODFH�DQ\�V\VWHP�RU�DFWLRQ�ZKLFK�WKH�WUXVWHHV�IHHO�LV�QHFHVVDU\��
RQFH�WKH�ERDUG�JLYH�WKH�VWDII�GLUHFWLRQ�RQ�WKLV�LVVXH�

G������,W�LV�P\�KRSH�WKDW�DW�OHDVW�RQH�PRUH�HYHQW�XVLQJ�µF¶�LV�ERRNHG�XQGHU�WKH�VDPH�EDVLV�DV�WKH�
SUHYLRXV�RQHV��

�
���������%XVLQHVV�&DUGV

D������7KH�FRVW�SHU�EXVLQHVV�FDUG�±�DSSUR[LPDWHO\����SHQFH��DVVXPLQJ�����FDUGV�SHU�SHUVRQ�±�ZDV�
QRW�VRPHWKLQJ�WKDW�ZDV�LQYHVWLJDWHG�DV�WKRURXJKO\�DV�LW�FRXOG�KDYH�EHHQ��KRZHYHU��DW�OHDVW�
WKUHH�VXSSOLHUV�ZHUH�LQYHVWLJDWHG��3ULQWHU�µG¶�ZHUH�QRW�WKH�FKHDSHVW��EXW�WKH\�KDG�H[FHOOHQW�
UHFRPPHQGDWLRQV��:H�ILUVW�RUGHUHG�FDUGV�IRU�VWDII��5LFKDUG�IHOW�WKDW�WKHVH�FDUGV�ZHUH�RI�H[FHOOHQW�
TXDOLW\��DQG�WKDW�WKH�VHUYLFH�ZDV�DOVR�H[FHOOHQW��+H�ZHQW�DKHDG�ZLWK�RUGHULQJ�FDUGV�IRU�YROXQWHHUV�
DQG�WUXVWHHV�IURP�WKH�VDPH�VXSSOLHU�ZLWK�VXSSRUW�IURP�WKH�&KLHI�([HFXWLYH��:H�GR�QRW�EHOLHYH�WKDW�
WKLV�UHSUHVHQWV�D�IDLOXUH�WR�PDNH�DQ�HIIHFWLYH�SURFXUHPHQW�FKRLFH��DV�DOWHUQDWLYH�VXSSOLHUV�ZHUH�
VRXJKW��DQG�D�VHQVLEOH�GHFLVLRQ�ZDV�UHDFKHG��7KH�FRVW�ZRXOG�KDYH�EHHQ�KLJK�UHJDUGOHVV�RI�RXU�
VXSSOLHU��DV�WKHUH�ZDV�D�VPDOO�QXPEHU�RI�FDUGV��PLQLPXP�RI�����EHLQJ�SULQWHG�IRU�D�ODUJH�QXPEHU�
RI�SHRSOH��������,Q�IXWXUH��ZH�ZLOO�HQVXUH�WKDW�EXVLQHVV�FDUG�SXUFKDVHV�DUH�PRUH�WKRURXJKO\�
UHVHDUFKHG�

E������2XU�FXUUHQW�SULQWHU�FDUWULGJHV�FRVW���������IURP�RXU�FXUUHQW�VXSSOLHU��7KH�553�IRU�WKLV�SURGXFW�
LV����������,W�LV�SRVVLEOH��E\�RUGHULQJ�WKURXJK�VPDOOHU�VXSSOLHUV��WR�FXW�WKLV�FRVW�WR��������
±�EXW�5LFKDUG�IHHOV�WKDW�KDYLQJ�D�PLQLPDO�QXPEHU�RI�VXSSOLHUV�IRU�RXU�RIILFH�VWDWLRQHU\��ZLWK�
FRUUHVSRQGLQJ�ORZHU�FRVWV�LQ�VWDII�WLPH��RXWZHLJKV�WKLV�SULFH�GLIIHUHQFH��,�GR�QRW�IHHO�WKDW�LW�LV�D�
JRRG�XVH�RI�VWDII�WLPH�WR�UHVHDUFK�WKH�PDUNHW�HYHU\�WLPH�ZH�RUGHU�QHZ�SULQWHU�FDUWULGJHV�RU�RWKHU�
VWDWLRQHU\��7KHUH�DUH�PRUH�LPSRUWDQW�WKLQJV�WR�EH�GRQH�

F�������9ROXQWHHUV�ZLWK�EXVLQHVV�FDUGV�ZLWK�*/$0��RU�:LNLPDQLD��UHODWHG�WLWOHV�KDYH�EHHQ�DVNHG�WR�
GHVWUR\�WKHLU�FDUGV��:H�KDYH�UHOLHG�RQ�YROXQWHHUV�WR�VHOI�UHSRUW�WKLV�GHVWUXFWLRQ�UDWKHU�WKDQ�
GHVWUR\LQJ�WKHP�LQ�WKH�RIILFH��DV�ZH�WUXVW�YROXQWHHUV�WR�GHVWUR\�WKHVH�FDUGV�WKHPVHOYHV�ZKHQ�
DVNHG��1RQ�*/$0�DQG�QRQ�:LNLPDQLD�FDUGV�KDYH�QRW�EHHQ�GHVWUR\HG��DV�5LFKDUG�GRHV�QRW�IHHO�
WKDW�WKH\�DUH�LQDSSURSULDWH�RU�YDQLW\�WLWOHV��7KH�RQO\�FDUGV�WKDW�KDYH�EHHQ�GHVWUR\HG�DUH�WKRVH�
ZKLFK�PHQWLRQ�WKH�UROHV�RI��*/$0�2XWUHDFK�$PEDVVDGRU���RU�WKH�WHUPV��/HDG��RU��/HDGHU��

G������'HFLVLRQV�DERXW�EXVLQHVV�FDUGV�DUH�QRZ�WDNHQ�E\�WKH�&KLHI�([HFXWLYH�DQG�WKH�&RPPXQLFDWLRQV�
2UJDQLVHU���,�GR�QRW�IHHO�WKDW�DQ\�IXUWKHU�FKDQJHV�WR�SROLF\�RU�SURFHVV�DUH�QHFHVVDU\�

�
���������&KLHI�([HFXWLYH
V�ODVW�SHUIRUPDQFH�UHYLHZ

7KH�&KLHI�([HFXWLYH�KDV�UHVSRQGHG�WR�WKLV��EXW�LQ�WKH�UHFHQW�HYHQWV�LW�ZDV�RYHUORRNHG�
�

���������6WDII�9ROXQWHHU�&RQIOLFWV�RI�,QWHUHVW
6WDII�FRQIOLFWV�RI�LQWHUHVW�DUH�PDQDJHG�E\�WKH�&KLHI�([HFXWLYH��QRW�LQGLYLGXDO�WUXVWHHV�RU�WKH�

ERDUG��6WDII�KDYH�GHFODUHG�DQ\�FRQIOLFWV�LQWHUQDOO\�WR�WKH�&KLHI�([HFXWLYH���7KH�9ROXQWHHU�3ROLF\��KWWS���
XN�ZLNLPHGLD�RUJ�ZLNL�9ROXQWHHUB3ROLF\��LV�GHVLJQHG�WR�HOHYDWH�WKH�UROH�RI�YROXQWHHUV�LQ�WKH�RUJDQLVDWLRQ��
DQG�GRHV�QRW�PHQWLRQ�FRQIOLFWV�RI�LQWHUHVWV�IRU�YROXQWHHUV��6WDII�FDQQRW�EDODQFH�WKHVH�WZR�FRPSHWLQJ�
FRQFHUQV���YROXQWHHU�FRQIOLFWV�RI�LQWHUHVW�DQG�WKH�9ROXQWHHU�3ROLF\���ZLWKRXW�GLUHFWLRQ�IURP�WKH�ERDUG�
RQ�KRZ�WR�PDQDJH�YROXQWHHU�FRQIOLFWV�RI�LQWHUHVW��9ROXQWHHU�FRQIOLFWV�RI�LQWHUHVW�GR�QRW�KDYH�D�FXUUHQW�
SROLF\�ZKLFK�FDQ�EH�DSSOLHG��DQG�ZH�ZLOO�KDSSLO\�WDNH�GLUHFWLRQ�IURP�WKH�ERDUG�RQ�KRZ�EHVW�WR�PDQDJH�
YROXQWHHU�FRQIOLFWV�RI�LQWHUHVW�

�
��� ��/DSWRSV

,W�LV�GLIILFXOW�WR�DFFXUDWHO\�UHFRUG�WKH�DPRXQW�RI�WLPH�YROXQWHHUV�DUH�XVLQJ�WKH�RIILFH�HTXLSPHQW��
DQG�DQ\�DWWHPSW�WR�GR�VR�UHWURVSHFWLYHO\�ZRXOG�EH�JURVVO\�LQDFFXUDWH��(DFK�RI�WKH�ODSWRSV�LV�XVHG�DW�
OHDVW�WZLFH�D�ZHHN��DQG�DOO�RI�WKHP�JR�RXW�WR�*/$0�HYHQWV��EXW�WR�VSHQG�WRR�PXFK�WLPH�UHFRUGLQJ�WKH�
XVH�RI�WKHVH�ODSWRSV�ZRXOG�IXUWKHU�GHOD\�WKH�SURGXFWLRQ�RI�UHSRUWV�FULWLFDO�WR�WKH�UXQQLQJ�RI�WKH�FKDULW\��
7KH�UHDVRQ�ZH�KDYH�WKHVH�ODSWRSV�LV�VR�WKDW�WKH\�FDQ�EH�XVHG�DW�HYHQWV�DQG�LQ�WKH�RIILFH�E\�YROXQWHHUV�
DQG�YLVLWRUV��7KLV�LV�DQ�HQWLUHO\�DSSURSULDWH�XVH�RI�FKDULWDEOH�UHVRXUFHV�FRQVLGHULQJ�RXU�NH\�UHPLW�LV�WR�
VXSSRUW�DQG�SURPRWH�WKH�XVH�RI�:LNLSHGLD�DQG�RWKHU�:LNLPHGLD�SURMHFWV���ZKLFK�FDQQRW�EH�DFFHVVHG�
ZLWKRXW�FRPSXWLQJ�HTXLSPHQW��7R�EUHDN�GRZQ�WKH�FRVW��WKH�ODSWRSV�KDYH�D�WKUHH�\HDU�OLIH�H[SHFWDQF\��
ZKLFK�HTXDWHV�WR�D�FRVW�RI�������PRQWK��:H�KDYH�GRQH�D�KDOI�KRXU�ORQJ�UHYLHZ�RI�WKHLU�XVH�RYHU�WKH�
SUHYLRXV�WHQ�ZHHNV��DQG�ZH�HVWLPDWH�WKDW�DQ�LQGLYLGXDO�ODSWRS�LV��RQ�DYHUDJH���XVHG�IRU����GD\V�RXW�RI�
HYHU\�����$W�WKLV�OHYHO�RI�XVH��LW�LV�FOHDU�WKDW�WKH\�DUH�LQGLVSHQVDEOH�WR�RXU�ZRUN�

�
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6XSSOLHU 'DWH�,QYRLFHG ,QYRLFH�1XPEHU 'HVFULSWLRQ &RVW

$ ���������� �������� )XQGUDLVHU�DJUHHPHQW�DGYLFH ����������������

$ ���������� �������� &HUWLILFDWH�	�5HSRUW�UHTXLUHG�E\�
WKH�:0)�IRU�WKH�IXQGUDLVHU

���������������

$ ���������� �������� $GGLWLRQDO�FHUWLILFDWLRQ�
ZRUN�UHTXLUHG�WR�PHHW�
RXWVWDQGLQJ�REOLJDWLRQV�RI�
)XQGUDLVHU�$JUHHPHQW

���������������

$ ���������� �������� $GYLFH�UHODWHG�WR�:0)�:08.�
GLVFXVVLRQV

���������������

$ ���������� �������� 3URIHVVLRQDO�)HHV�UH��
&RPPHUFLDO�DJUHHPHQWV�	�
&RQIOLFW�RI�,QWHUHVW

���������������

%� ���������� � 453HGLD �������������

%� ���������� � $6$�&RPSODLQW ���������������

��
&HUWDLQ�OHJDO�H[SHQVHV��HJ�WKH�YLVD�FRVWV�IRU�:LNLPDQLD��DQG�VPDOO�SD\PHQWV�WR�+05&�DQG�

&RPSDQLHV�+RXVH��KDYH�EHHQ�H[FOXGHG��7KH�&RQIOLFW�RI�,QWHUHVW�ZRUN�ZDV�GRQH�DW�WKH�UHTXHVW�RI�WKH�
FKDLU�DV�D�PDWWHU�RI�XUJHQF\�ZLWK�WKH�IXOO�VXSSRUW�RI�WKH�&KLHI�([HFXWLYH��7KH�)XQGUDLVHU�ZRUN�ZDV�GRQH�
DIWHU�ERDUG�GLVFXVVLRQ��DV�ZDV�WKH�ZRUN�DURXQG�WKH�UHFHQW�QHJRWLDWLRQV�ZLWK�WKH�)RXQGDWLRQ��

�
����)LQDQFLDO�\HDU�VSOLWV

7KLV�LQIRUPDWLRQ��LV�SXEOLVKHG�RQ�WKH�PRQWKO\�ILQDQFH�UHSRUW��DQG�LQ�WKH�ZRUNLQJ�
EXGJHW�DW�KWWSV���GRFV�JRRJOH�FRP�D�ZLNLPHGLD�RUJ�XN�VSUHDGVKHHW�FFF"NH\ �$U8��
6)%=$EVG*[M::-,8)�Z8+)7F9-�G�1R=]51:+F�JLG ���7KH�WUHDVXUHU�LV�ZRUNLQJ�ZLWK�5LFKDUG�
DQG�WKH�&(�RQ�PDQDJHPHQW�UHSRUWLQJ�PHWKRGV�EDVHG�RQ�UHFRPPHQGDWLRQV�IURP�RXU�DXGLWRUV�DQG�WKH�
)RXQGDWLRQ¶V�)LQDQFLDO�2IILFHU��7KH�VWDII�ZRXOG�DSSUHFLDWH�VSHFLILF�7UXVWHH�VXJJHVWLRQV�IRU�UHYLVLRQ�WR�
LWV�IRUPDW�LQ�UHVSRQVH�WR�WKH�QHZ�IRUPDW�RI�UHSRUWV�DYDLODEOH�DW�WKLV�ERDUG�PHHWLQJ��

�
���(PDLOV

3KRQH�HQTXLULHV��1RW�WUDFNHG��EXW�JHQHUDOO\�DQVZHUHG�LPPHGLDWHO\��,I�QR�RQH�LV�LQ��LW�WDNHV�DW�
PRVW����KRXUV�WR�UHWXUQ�WKH�FDOO��9RLFHPDLO�LV�FKHFNHG�GDLO\�

:ULWWHQ�HQTXLULHV��1RW�WUDFNHG��EXW�WKH�QXPEHU�RI�OHWWHUV�LQWR�WKH�RIILFH�QHJOLJLEOH��$Q\�XUJHQW�
LVVXHV�DUH�UHVSRQGHG�WR�ZLWKLQ����KRXUV��2WKHU�LVVXHV�PD\�WDNH�XS�WR���GD\V�

(PDLO�HQTXLULHV��/HJDO�LVVXHV��PHPEHUVKLS�LVVXHV��DQG�IXQGUDLVLQJ�LVVXHV�DUH�DOO�UHVSRQGHG�
WR�ZLWKLQ����KRXUV��$OO�RWKHU�HQTXLULHV�DUH�GHDOW�ZLWK�ZLWKLQ���GD\V��7R�JHQHUDWH�D�UHSRUW�IRU�WXUQDURXQG�
WLPH��E\�PRQWK��RYHU�WKH�SDVW�VHYHUDO�PRQWKV�ZRXOG�UHTXLUH�PRUH�VWDII�WLPH�WKDQ�LV�FXUUHQWO\�DYDLODEOH��

(PDLOV�DUH�ORJJHG�DQG�DUFKLYHG�LQ�VHYHUDO�SODFHV��WKURXJK�2756�IRU�LQIR#�HPDLOV��DQG�
WKURXJK�WZR�:08.�KRVWHG�DFFRXQWV�IRU�PHPEHUVKLS#�DQG�IXQGUDLVLQJ#��LQIR#�HPDLOV�DUH�DYDLODEOH�
IRU�ODWHU�DXGLW�E\�DQ\RQH�ZLWK�2756�DFFHVV��(PDLOV�WR�PHPEHUVKLS#�DQG�IXQGUDLVLQJ#�DUH�DYDLODEOH�
WR�DXGLW�E\�FHUWDLQ�VWDII��.DWKHULQH��5LFKDUG�	�-RQ���FXUUHQWO\�0LNH�LQ�KLV�V\VDGPLQ�UROH��DQG�WR�RXU�
DXGLWRUV��,W�LV�QRW�DSSURSULDWH�WR�PDNH�WKHVH�URXWLQHO\�DYDLODEOH�IRU�DFFHVV�WR�WUXVWHHV�RU�YROXQWHHUV��
DV�WKH\�FRQWDLQ�FDUGKROGHU�GHWDLOV��DQG�RWKHU�ILQDQFLDO�LQIRUPDWLRQ��.DWKHULQH�LV�KDSS\�WR�UHSRUW�
RQ�UHVSRQVH�WLPHV�IRU�HPDLOV�WR�WKHVH�DGGUHVVHV��ZKLFK�FDQ�EH�FKHFNHG�E\�D�VHFRQG�SHUVRQ�IRU�
DFFXUDF\��

5HVSRQVH�WLPH�LV�QRW�FXUUHQWO\�PHDVXUHG�DV�SDUW�RI�D�VWUXFWXUHG�V\VWHP��2Q���6HSWHPEHU��
WKH�ERDUG�ZHUH�WR�GLVFXVV�.3,V�DQG�UHOD\�WR�WKH�VWDII�WKHLU�WKRXJKWV�RQ�DSSURSULDWH�.3,V��+RZHYHU��
WKLV�ZDV�QRW�GLVFXVVHG��DQG�DV�D�UHVXOW��WKH�VWDII�GR�QRW�KDYH�D�FOHDU�OLVW�RI�ZKDW�.3,V�WKH�WUXVWHHV�
VHH�DV�PRVW�LPSRUWDQW��7R�SURYLGH�WKH�UHTXHVWHG�JUDSKLF�ZLWKRXW�WKDW�V\VWHP�LQ�SODFH�ZRXOG�WDNH�DQ�
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