
  

 Quiz: International Organizations

 Question 1a of 10  ( 2 International Banking 239199 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What does the international banking system consist of?

 

 Choice Feedback

A. A set of tightly enforced capital controls

B. A network of world economic institutions

*C. A decentralized set of central and private banks

Correct! There is no international banking
system as such, merely a collection of
different banks operating under various rules
and regulations.

D. A union of government-run banks and monetary
funds

 

Global Incorrect Feedback

The correct answer is: A decentralized set of
central and private banks. There is no
international banking system as such, merely a
collection of different banks operating under
various rules and regulations.

 Question 1b of 10  ( 2 International Banking 239200 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Why do central banks play an important role in the international banking
system?

 

 Choice Feedback

A.
They control all of the exchanges between
different national currencies.

B.
They make and enforce a set of tight regulations
limiting capital mobility.

*C.
They control a country's foreign exchange
reserves and set its monetary policies.

Correct! Central banks can't make
international banking regulations, but their
policies affect the environment in which all
banking takes place.

D. They are responsible for printing and distributing
all of the currencies used around the world.

 

Global Incorrect Feedback

The correct answer is: They control a country's
foreign exchange reserves and set its monetary
policies. Central banks can't make international
banking regulations, but their policies affect the
environment in which all banking takes place.

 Question 1c of 10  ( 2 International Banking 239201 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How do central banks impact the global economy?

 

 Choice Feedback

A. They keep the global money supply under control,
which prevents runaway inflation.

*B.
They influence the national money supply, which
affects the volume of international trade.

Correct! Central banks can't make
international banking regulations, but their
policies affect the environment in which all
banking takes place.

C.
They control the currency exchange market, which
determines prices in the international market.

D.
They enforce tight regulations, which limits the
mobility of capital and the amount of foreign
investment.

 

Global Incorrect Feedback

The correct answer is: They influence the
national money supply which affects the volume
of international trade. Central banks can't make
international banking regulations, but their
policies affect the environment in which all
banking takes place.

 Question 2a of 10  ( 2 Foreign Aid and Investments 239202 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What does greater capital mobility mean?

 

 Choice Feedback

A. Foreign investment is tightly controlled.

B. Governments impose restricted trade policies.

*C. Investment money flows freely around the world.
Correct! Mobile capital is investment money
that moves freely into and out of different
markets.

D. Companies can only profit by investing, not
producing.

 

Global Incorrect Feedback

The correct answer is: Investment money flows
freely around the world. Mobile capital is
investment money that moves freely into and
out of different markets.

 Question 2b of 10  ( 2 Foreign Aid and Investments 239203 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of these results from greater capital mobility?

 

 Choice Feedback

A. Restricted international trade

B. Inflation and unemployment

C. Increased money laundering

*D. Increased foreign investment
Correct! When investment money is able to
move around freely, companies can put their
capital into foreign countries more easily.

 

Global Incorrect Feedback

The correct answer is: Increased foreign
investment. When investment money is able to
move around freely, companies can put their
capital into foreign countries more easily.

 Question 2c of 10  ( 2 Foreign Aid and Investments 239204 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Greater capital mobility can help developing countries by providing what?

 

 Choice Feedback

*A. Increased foreign investment

Correct! When investment money is able to
move around freely, companies can put their
capital into foreign countries more easily, and
they often invest in developing countries to
take advantage of lower production costs.

B. Increased wages for local workers

C. Increased control of international banks

D. Increased protection of domestic industries

 

Global Incorrect Feedback

The correct answer is: Increased foreign
investment. When investment money is able to
move around freely, companies can put their
capital into foreign countries more easily, and
they often invest in developing countries to
take advantage of lower production costs.

 Question 3a of 10  ( 2 Foreign Aid and Investments 239205 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What does the giving of foreign aid involve?

 

 Choice Feedback

A. A high-interest loan from the International
Monetary Fund

B. The return of natural resources to colonies

*C.
A gift of money from one government to another
government

Correct! Foreign aid is a gift, not a loan,
though there are often conditions attached
to these gifts.

D. A lasting interest in the receiving country's
investment climate

 

Global Incorrect Feedback

The correct answer is: A gift of money from one
government to another government. Foreign aid
is a gift, not a loan, though there are often
conditions attached to these gifts.

 Question 3b of 10  ( 2 Foreign Aid and Investments 239206 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Foreign aid is intended to result in what?

 

 Choice Feedback

A. Conditionality

*B. Development

Correct! Foreign aid can be given to help out
in an emergency situation, but in general the
goal is to make the receiving country more
independent by being more developed.

C. Portfolio investment

D. Foreign direct investment

 

Global Incorrect Feedback

The correct answer is: Development. Foreign aid
can be given to help out in an emergency
situation, but in general the goal is to make the
receiving country more independent by being
more developed.

 Question 3c of 10  ( 2 Foreign Aid and Investments 239207 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is one purpose of foreign aid?

 

 Choice Feedback

A. To stabilize a foreign currency

B. To create a colonial relationship

*C. To alleviate poverty or suffering
Correct! Foreign aid is given to help countries
develop and become independent in order to
raise the standard of living for its people.

D. To retaliate against trade barriers

 

Global Incorrect Feedback

The correct answer is: To alleviate poverty or
suffering. Foreign aid is given to help countries
develop and become independent in order to
raise the standard of living for its people.

 Question 4a of 10  ( 1 International Organizations 239208 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the international organizations below with its main mission.

 Choice Text Correct
Match

  Match Text

 
A. Bank for International Settlements
(BIS) B.

To prevent major disturbances of the economic
system

 B. International Monetary Fund (IMF) A. To promote monetary stability and bank uniformity

 C. World Bank D. To reduce trade barriers and promote free trade

 D. World Trade Organization (WTO) C. To provide loans to reduce poverty and stimulate
development

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 

 

 Global Incorrect Feedback

 

The correct answers are: Bank for International
Settlements (BIS): To promote monetary and
financial stability; International Monetary Fund
(IMF): To prevent major disturbances of the
economic system; World Bank: To provide loans
to reduce poverty and stimulate development;
World Trade Organization (WTO): To reduce
trade barriers and promote free trade.

 Question 4b of 10  ( 1 International Organizations 239209 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the international organizations below with one of its functions.

 Choice Text Correct
Match

  Match Text

 A. Bank for International Settlements
(BIS)

C. Provides development loans

 B. International Monetary Fund (IMF) D.
Provides a forum for negotiating multilateral trade
agreements

 C. World Bank A. Coordinates banking regulations in various countries

 D. World Trade Organization (WTO) B. Gives advice and technical assistance

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 

 

 Global Incorrect Feedback

 

The correct answers are: Bank for International
Settlements (BIS): Coordinates banking
regulations in various countries; International
Monetary Fund (IMF): Gives advice and technical
assistance; World Bank: Provides development
loans; World Trade Organization (WTO):
Provides a forum for negotiating multilateral
trade agreements.

 Question 4c of 10  ( 1 International Organizations 239210 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the international organizations below with one of its functions.

 Choice Text Correct
Match

  Match Text

 A. Bank for International Settlements
(BIS)

D. Helps resolve trade disputes

 B. International Monetary Fund (IMF) C. Provides loans to promote sustainable development

 C. World Bank B.
Gathers economic information to help make economic
policy recommendations

 D. World Trade Organization (WTO) A. Gives short-term emergency loans to member banks

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 

 

 Global Incorrect Feedback

 

The correct answers are: Bank for International
Settlements (BIS): Gives short-term emergency
loans to member banks; International Monetary
Fund (IMF): Gathers economic information to
help make economic policy recommendations;
World Bank: Provides loans to promote
sustainable development; World Trade
Organization (WTO): Helps resolve trade
disputes.

 Question 5a of 10  ( 1 International Organizations 242600 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 
Question: How does the IMF use its loans to attempt to control and fix the economies of

countries that need its help?

 

 Choice Feedback

*A. By imposing conditionality
Correct! The IMF requires countries to accept
policy recommendations when they take
loans.

B. By promoting infrastructure growth

C. By funding sustainable development

D. By raising and lowering interest rates

 

Global Incorrect Feedback

The correct answer is: By imposing
conditionality. The IMF requires countries to
accept policy recommendations when they take
loans.

 Question 5b of 10  ( 1 International Organizations 242601 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Why does the IMF require countries to accept economic policy
recommendations along with the loans it gives?

 

 Choice Feedback

A. The IMF wants to make sure that poverty and
suffering are eliminated.

B. The IMF wants to promote free-trade policies in
every country of the world.

C. The IMF wants to prevent central banks from
enacting inflationary monetary policies.

*D. The IMF wants to fix the economies of countries
that need its help.

Correct! By imposing conditionality on
countries receiving its loans, the IMF can
control and direct the economic policies of
struggling countries.

 

Global Incorrect Feedback

The correct answer is: The IMF wants to fix the
economies of countries that need its help. By
imposing conditionality on countries receiving its
loans, the IMF can control and direct the
economic policies of struggling countries.

 Question 5c of 10  ( 1 International Organizations 242602 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What does conditionality require of countries getting loans from the IMF?

 

 Choice Feedback

A. The use of renewable resources for production

*B. The acceptance of economic policy
recommendations

Correct! The IMF uses its loans to attempt to
control and fix the economies of countries
that need its help.

C. The lowering of tariffs and other trade barriers

D. The passage of consumer-protection regulations

 

Global Incorrect Feedback

The correct answer is: The acceptance of
economic policy recommendations. The IMF uses
its loans to attempt to control and fix the
economies of countries that need its help.

 Question 6a of 10  ( 2 International Organizations 239214 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is the purpose of the loans made by the World Bank?

 

 Choice Feedback

*A. To promote sustainable development
Correct! The World Bank loans money not to
make a profit but to help countries develop
and become more independent.

B. To stabilize the currency exchange market

C. To generate revenue for the United Nations

D. To get countries to accept free-trade policies

 

Global Incorrect Feedback

The correct answer is: To promote sustainable
development. The World Bank loans money not
to make a profit but to help countries develop
and become more independent.

 Question 6b of 10  ( 2 International Organizations 239215 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What kind of loans does the World Bank make?

 

 Choice Feedback

A. Short-term emergency loans

B. Loans to promote financial stability

*C. Long-term loans with low or no interest

Correct! The World Bank loans money not to
make a profit but to help countries develop
and become more independent, so it doesn't
need to charge much interest.

D. Loans to even out currency exchange rates

 

Global Incorrect Feedback

The correct answer is: Long-term loans with low
or no interest. The World Bank loans money not
to make a profit but to help countries develop
and become more independent, so it doesn't
need to charge much interest.

 Question 6c of 10  ( 2 International Organizations 239216 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is one effect of World Bank loans to developing countries?

 

 Choice Feedback

A. Enlarged dependence on foreign aid

B. Increased government tax revenues

*C. Improved climate for foreign investment

Correct! The World Bank loans money to help
countries develop and become more
independent, which fosters an improved
investment climate for foreign companies.

D. Raised exchange rates for local currencies

 

Global Incorrect Feedback

The correct answer is: Improved climate for
foreign investment. The World Bank loans
money to help countries develop and become
more independent, which fosters an improved
investment climate for foreign companies.

 Question 7a of 10  ( 2 International Organizations 239217 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Most trade agreements made among members of the WTO must be agreed
upon by what?

 

 Choice Feedback

*A. A consensus

Correct! The WTO is a forum for countries to
make multilateral trade treaties; treaties
must always be agreed upon by all parties
participating.

B. A majority of members

C. A set of bilateral treaties

D. Democratic governments

 

Global Incorrect Feedback

The correct answer is: A consensus. The WTO is
a forum for countries to make multilateral trade
treaties; treaties must always be agreed upon
by all parties participating.

 Question 7b of 10  ( 2 International Organizations 239218 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: The WTO does all of the following except what?

 

 Choice Feedback

A. Settle trade disputes

*B. Enforce banking regulations Correct! The WTO is involved in international
trade policy, not banking policy.

C. Stabilize the global economy

D. Help negotiate trade agreements

 

Global Incorrect Feedback

The correct answer is: Enforce banking
regulations. The WTO is involved in international
trade policy, not banking policy.

 Question 7c of 10  ( 2 International Organizations 239219 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: The WTO attempts to promote free trade around the world so that what
happens?

 

 Choice Feedback

*A. Trade flows smoothly and predictably.

Correct! Free trade assures producers a
steady supply of needed factors of
production and consumers a steady supply of
goods and services.

B. Developing countries can industrialize.

C. There is less need for World Bank loans.

D. The IMF cannot manipulate domestic industries.

 

Global Incorrect Feedback

The correct answer is: Trade flows smoothly
and predictably. Free trade assures producers a
steady supply of needed factors of production
and consumers a steady supply of goods and
services.

 Question 8a of 10  ( 2 Boycotts and Embargoes 239220 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is the main intention of boycotts?

 

 Choice Feedback

A. To get countries or companies to engage in free
trade

B. To get countries or companies to lose their
absolute advantage

C.
To get countries or companies to increase their
opportunity costs

*D. To get countries or companies to stop doing
something objectionable

Correct! The purpose of a boycott is to
punish unfair behavior in the hope of
eliminating those behaviors.

 

Global Incorrect Feedback

The correct answer is: To get countries or
companies to stop doing something
objectionable. The purpose of a boycott is to
punish unfair behavior in the hope of eliminating
those behaviors.

 Question 8b of 10  ( 2 Boycotts and Embargoes 239221 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is the purpose of a boycott?

 

 Choice Feedback

A. Increase profits

B. Enhance efficiency

*C. Punish unfair practices
Correct! The purpose of a boycott is to
punish unfair behavior in the hope of
eliminating those behaviors.

D. Promote sustainable development

 

Global Incorrect Feedback

The correct answer is: Punish unfair practices.
The purpose of a boycott is to punish unfair
behavior in the hope of eliminating those
behaviors.

 Question 8c of 10  ( 2 Boycotts and Embargoes 239222 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Why would a boycott work on a country?

 

 Choice Feedback

A. The country would be deprived of its most
important trading partners.

B.
The country would have to pay heavy fines to
international organizations.

C.
The country would need to comply with a larger
set of antitrust regulations.

*D.
The country would face economic pressure
because of reduced trade or growth.

Correct! Boycotts can reduce sales and
trade, cutting into profits and revenues.

 

Global Incorrect Feedback

The correct answer is: The country would face
economic pressure because of reduced trade or
growth. Boycotts can reduce sales and trade,
cutting into profits and revenues.

 Question 9a of 10  ( 2 Boycotts and Embargoes 239223 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How can a country respond to a trade embargo?

 

 Choice Feedback

A. By pursuing a policy of globalization

*B. By seeking other trading partners

Correct! Trade embargoes are generally
applied by only a few countries at a time, so
there are other trading partners available for
a country facing an embargo.

C. By developing its infrastructure

D. By imposing a protective tariff

 

Global Incorrect Feedback

The correct answer is: By seeking other trading
partners. Trade embargoes are generally
applied by only a few countries at a time, so
there are other trading partners available for a
country facing an embargo.

 Question 9b of 10  ( 2 Boycotts and Embargoes 239224 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What might happen to a country that has a trade embargo placed on it?

 

 Choice Feedback

A. Its economy grows rapidly.

B. It has increased immigration.

*C. It becomes more self-sufficient.

Correct! Trade embargoes limit international
trade, so a country can't take as much
advantage of global specialization, requiring
it to broaden its production.

D. Its level of unemployment declines.

 

Global Incorrect Feedback

The correct answer is: It becomes more self-
sufficient. Trade embargoes limit international
trade, so a country can't take as much
advantage of global specialization, requiring it
to broaden its production.

 Question 9c of 10  ( 2 Boycotts and Embargoes 239225 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How might a country respond to a trade embargo?

 

 Choice Feedback

A. It could seek to globalize its economy.

B. It could lower wages for industrial workers.

C. It could attempt to develop its infrastructure.

*D. It could pursue a policy of national self-sufficiency.

Correct! Trade embargoes limit international
trade, so a country can't take as much
advantage of global specialization, requiring
it to broaden its production.

 

Global Incorrect Feedback

The correct answer is: It could pursue a policy
of national self-sufficiency. Trade embargoes
limit international trade, so a country can't take
as much advantage of global specialization,
requiring it to broaden its production.

 Question 10a of 10  ( 3 Boycotts and Embargoes 239226 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the economic sanctions below with an example of its use.

 Choice Text Correct
Match

  Match Text

 A. Boycott A.
Consumers refuse to buy goods from companies that use
child labor.

 B. Embargo C.
The European Union imposes a high tariff on agricultural
products imported from the United States.

 C. Trade sanction B.
The U.S. government prevents U.S. businesses from trading
with Iranian businesses.

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 

 

 Global Incorrect Feedback

 

The correct answers are: Boycott: Consumers
refuse to buy goods from companies that use
child labor; Embargo: The U.S. government
prevents U.S. businesses from trading with
Iranian businesses; Trade sanction: The
European Union imposes a high tariff on
agricultural products imported from the United
States.

 Question 10b of 10  ( 3 Boycotts and Embargoes 239227 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the economic sanctions below with its definition.

 Choice Text
Correct
Match   Match Text

 A. Boycott C. Policy restricting imports or exports

 B. Embargo A. Refusal to trade with a company or country

 C. Trade sanction B. Restriction on all trade with a particular country

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 

 

 Global Incorrect Feedback

 

The correct answers are: Boycott: Refusal to
trade with a company or country; Embargo:
Restriction on all trade with a particular country;
Trade sanction: Policy restricting imports or
exports.

 Question 10c of 10  ( 3 Boycotts and Embargoes 239228 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the economic sanctions below with an example of its use.

 Choice Text
Correct
Match   Match Text

 A. Boycott B.
The European Union forbids European citizens from doing
business with a tyrannical government.

 B. Embargo A.
A country refuses to send its athletes to an Olympic Games
hosted by another country.

 C. Trade sanction C. India imposes a 100% tariff on cars coming from Japan and
the United States.

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 

 

 Global Incorrect Feedback

 

The correct answers are: Boycott: A country
refuses to send its athletes to an Olympic
Games hosted by another country; Embargo:
The European Union forbids European citizens
from doing business with a tyrannical
government; Trade sanction: India imposes a
100% tariff on cars coming from Japan and the
United States.
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