
  

 Quiz: Planning Ahead

 Question 1a of 10  ( 2 Checking and savings 242135 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is the purpose of a checkbook register?

 

 Choice Feedback

A. To prevent other people from using your
checkbook

B. To make sure that your expenses don't exceed
your income

*C. To keep track of the amount of money in your
checking account

Correct! You record the amount of each
check in your register and then subtract from
the previous balance to keep a running total
of how much you have in your account.

D. To prevent the bank from charging you an annual
fee for your account

 

Global Incorrect Feedback

The correct answer is: To keep track of the
amount of money in your checking account. You
record the amount of each check in your
register and then subtract from the previous
balance to keep a running total of how much
you have in your account.

 Question 1b of 10  ( 2 Checking and savings 242136 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How do people keep track of the amount of money in their checking accounts?

 

 Choice Feedback

A. By listing expenses in a personal budget

*B.
By recording checks and deposits in a checkbook
register

Correct! You record the amount of each
check in your register and then subtract from
the previous balance to keep a running total
of how much you have in your account.

C. By getting a receipt from each check's payee

D. By filing a tax return at the end of each fiscal year

 

Global Incorrect Feedback

The correct answer is: By recording checks and
deposits in a checkbook register. You record the
amount of each check in your register and then
subtract from the previous balance to keep a
running total of how much you have in your
account.

 Question 1c of 10  ( 2 Checking and savings 242137 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of these helps people keep track of the amount of money in their
checking account?

 

 Choice Feedback

A. Personal budgets

B. Credit card receipts

C. Tax return statements

*D. Checkbook registers

Correct! You record the amount of each
check in your register and then subtract from
the previous balance to keep a running total
of how much you have in your account.

 

Global Incorrect Feedback

The correct answer is: Checkbook registers. You
record the amount of each check in your
register and then subtract from the previous
balance to keep a running total of how much
you have in your account.

 Question 2a of 10  ( 2 Checking and savings 242138 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Why do banks pay their customers interest on the money in their savings
accounts?

 

 Choice Feedback

A. The government requires all savings accounts to
pay interest.

*B. The bank charged interest when it loaned that
money to someone else.

Correct! Interest on a savings account is a
partial share of the profits derived from the
use of the money.

C.
Interest payments make it more worthwhile for
customers to stay loyal.

D. High interest rates provide customers with an
incentive to choose a particular bank.

 

Global Incorrect Feedback

The correct answer is: The bank charged
interest when it loaned that money to someone
else. Interest on a savings account is a partial
share of the profits derived from the use of the
money.

 Question 2b of 10  ( 2 Checking and savings 242139 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Banks pay their customers interest on the money in their accounts for what
reason?

 

 Choice Feedback

A. They want to keep their customers happy so
they'll be loyal.

B.
The government sets a minimum interest rate for
customers.

C.
They are sharing the bank's profits instead of
paying dividends.

*D.
That money earns interest when the bank loans it
out.

Correct! Interest on a savings account is a
partial share of the profits derived from the
use of the money.

 

Global Incorrect Feedback

The correct answer is: That money earns
interest when the bank loans it out. Interest on
a savings account is a partial share of the
profits derived from the use of the money.

 Question 2c of 10  ( 2 Checking and savings 242140 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How can banks afford to pay interest on their customers' savings account
deposits?

 

 Choice Feedback

*A.
They loan out the money in their customers'
accounts and charge a higher interest rate on the
loans.

Correct! Interest on a savings account is a
partial share of the profits derived from the
use of the money.

B.
They take overnight loans from the Federal
Reserve Bank and speculate on the currency
exchange market.

C.
They charge high fees to their checking account
customers and transfer that money to their
savings account customers.

D. They invest their customers' deposits in
government-insured bonds and low-risk stocks.

 

Global Incorrect Feedback

The correct answer is: They loan out the money
in their customers' accounts and charge a
higher interest rate on the loans. Interest on a
savings account is a partial share of the profits
derived from the use of the money.

 Question 3a of 10  ( 3 Checking and savings 242141 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the fees associated with a checking account with the reason for
having to pay them.

 Choice Text Correct
Match   Match Text

 A. Minimum balance fee B.
The customer withdraws money from a bank machine at
another bank.

 B. ATM fee C. The customer goes into a bank and gets personal service.

 C. Teller fee A. The money in a checking account falls below a certain level.

 D. n.s.f. fee D. A check is written for a larger amount than the checking
account contains.

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 Correct!

 

 Global Incorrect Feedback

 

The correct answer is: Minimum balance fee:
The money in a checking account falls below a
certain level; ATM fee: The customer withdraws
money from a bank machine at another bank;
Teller fee: The customer goes into a bank and
gets personal service; n.s.f. fee: A check is
written for a larger amount than the checking
account contains.

 Question 3b of 10  ( 3 Checking and savings 242142 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the fees associated with a checking account with the way to
avoid paying them.

 Choice Text Correct
Match

  Match Text

 A. Minimum balance fee B. Don't use bank machines at banks other than your own.

 B. ATM fee A. Make sure your checking account has enough money in it to
avoid falling below a certain level.

 C. Teller fee C. Don't go into a bank and get personal service from a bank
employee.

 D. n.s.f. fee D. Make sure there's enough money in the account to cover all
checks written.

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 Correct!

 

 Global Incorrect Feedback

 

The correct answer is: Minimum balance fee:
Make sure your checking account has enough
money in it to avoid falling below a certain level;
ATM fee: Don't use bank machines at banks
other than your own; Teller fee: Don't go into a
bank and get personal service from a bank
employee; n.s.f. fee: Make sure there's enough
money in the account to cover all checks
written.

 Question 3c of 10  ( 3 Checking and savings 242143 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match each of the fees below with the reason banks charge them.

 Choice Text Correct
Match

  Match Text

 A. Minimum balance fee A. To make sure customers keep enough money in their
account.

 B. ATM fee D. To punish customers for writing checks for money they don't
have.

 C. Teller fee C. To pay for the costs of having bank employees.

 D. n.s.f. fee B. To keep customers from overusing bank machines.

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 Correct!

 

 Global Incorrect Feedback

 

The correct answer is: Minimum balance fee: To
make sure customers keep enough money in
their account; ATM fee: To keep customers from
overusing bank machines; Teller fee: To pay for
the costs of having bank employees; n.s.f. fee:
To punish customers for writing checks for
money they don't have.

 Question 4a of 10  ( 3 Checking and savings 242144 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Why is a checking account more convenient than a savings account?

 

 Choice Feedback

*A. It's easier to spend the money in a checking
account.

Correct! You can write a check or use a debit
card to spend the money in your checking
account.

B. A checking account earns more interest.

C. A checking account comes with a credit card.

D. There are fewer fees associated with a checking
account.

 

Global Incorrect Feedback

The correct answer is: It's easier to spend the
money in a checking account. You can write a
check or use a debit card to spend the money in
your checking account.

 Question 4b of 10  ( 3 Checking and savings 242145 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What's one difference between a checking account and a savings account?

 

 Choice Feedback

A. A savings account comes with a debit card.

B. A checking account has fewer fees.

*C. A savings account earns interest.
Correct! Checking accounts don't earn
interest, but they do offer services such as
easier withdrawals and debit cards.

D. A checking account comes with a credit card.

 

Global Incorrect Feedback

The correct answer is: A savings account earns
interest. Checking accounts don't earn interest,
but they do offer services such as easier
withdrawals and debit cards.

 Question 4c of 10  ( 3 Checking and savings 242146 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 
Question: Why does a savings account make a better investment than a checking

account?

 

 Choice Feedback

A. Checking accounts have an annual fee.

*B. Savings accounts earn interest.
Correct! Checking accounts provide
convenient access to your money, but
savings accounts provide a return.

C. Savings accounts pay an annual dividend.

D. Checking accounts aren't government-insured.

 

Global Incorrect Feedback

The correct answer is: Savings accounts earn
interest. Checking accounts provide convenient
access to your money, but savings accounts
provide a return.

 Question 5a of 10  ( 2 Checking and savings 242147 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How are credit unions different from banks?

 

 Choice Feedback

A.
Credit unions don't charge interest on the loans
they make.

B.
Credit unions are owned by stockholders rather
than partners.

C.
Credit unions offer only savings accounts, not
checking accounts.

*D. Credit unions are nonprofit financial institutions.
Correct! Credit unions are owned by
members who are also the customers, not by
shareholders interested in a profit.

 

Global Incorrect Feedback

The correct answer is: Credit unions are
nonprofit financial institutions. Credit unions are
owned by members who are also the
customers, not by shareholders interested in a
profit.

 Question 5b of 10  ( 2 Checking and savings 242148 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Credit unions differ from banks because they don't do what?

 

 Choice Feedback

A. Give out loans

*B. Seek to make profits
Correct! Credit unions are owned by
members who are also the customers, not by
shareholders interested in a profit.

C. Have ATM machines

D. Offer checking accounts

 

Global Incorrect Feedback

The correct answer is: Seek to make profits.
Credit unions are owned by members who are
also the customers, not by shareholders
interested in a profit.

 Question 5c of 10  ( 2 Checking and savings 242149 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How are credit unions similar to banks?

 

 Choice Feedback

A. They both seek to make a profit.

*B. They both give out loans.
Correct! Credit unions and banks are owned
differently but they function in nearly
identical ways.

C. They're both owned by stockholders.

D. They both allow anybody to be a customer.

 

Global Incorrect Feedback

The correct answer is: They both give out loans.
Credit unions and banks are owned differently
but they function in nearly identical ways.

 Question 6a of 10  ( 2 Making a budget 242150 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: The purpose of a budget is to do what?

 

 Choice Feedback

A. Earn a return on savings

B. Prevent discretionary spending

*C. Make sure expenses are below income Correct! Keeping track of expenses is a good
way to keep from going into debt.

D. Reduce the size of fixed expenses

 

Global Incorrect Feedback

The correct answer is: Make sure expenses are
below income. Keeping track of expenses is a
good way to keep from going into debt.

 Question 6b of 10  ( 2 Making a budget 242151 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of these best states why someone would use a budget?

 

 Choice Feedback

A.
Fixed expenses can be reduced by using a strict
budget.

*B.
Budgets help people keep their expenses below
their income.

Correct! Keeping track of expenses is a good
way to keep from going into debt.

C. Having a budget is the only way to get a
government appropriation.

D. People need to keep a budget to know how much
income tax to pay.

 

Global Incorrect Feedback

The correct answer is: Budgets help people
keep their expenses below their income.
Keeping track of expenses is a good way to
keep from going into debt.

 Question 6c of 10  ( 2 Making a budget 242152 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is the reason for putting yourself on a budget?

 

 Choice Feedback

A. To earn a high level of return on your investments

B.
To prevent yourself from paying compound
interest

C. To make sure that your earning potential is as
high as possible

*D. To keep your expenses below your income Correct! Keeping track of expenses is a good
way to keep from going into debt.

 

Global Incorrect Feedback

The correct answer is: To keep your expenses
below your income. Keeping track of expenses
is a good way to keep from going into debt.

 Question 7a of 10  ( 2 Making a budget 242153 )

 Maximum Attempts: 1

 Question Type: Ordering

 Maximum Score: 2

 Question: Put the steps in the correct order to show how a budget is made.

  
Correct Answer:

 1. Add up all sources of income

 2. Calculate all expenses
 3. Categorize different expenses

 4. Determine if expenses are below income
 5. Reduce expenses in flexible categories

 
Attempt Incorrect Feedback

1st

 

 Correct Feedback

 

Correct! When making a budget, it's first
necessary to figure out how much money comes
in and goes out, and then to compare expenses
to income to make cuts if necessary.

 

 Global Incorrect Feedback

 

The correct answer is: Add up all sources of
income, Calculate all expenses, Categorize
different expenses, Determine if expenses are
below income, and Reduce expenses in flexible
categories. When making a budget, it's first
necessary to figure out how much money comes
in and goes out, and then to compare expenses
to income to make cuts if necessary.

 Question 7b of 10  ( 2 Making a budget 242154 )

 Maximum Attempts: 1

 Question Type: Ordering

 Maximum Score: 2

 Question: Put the steps in the correct order to show how a budget is made.

 
 
Correct Answer:

 1. Figure out your income
 2. List your expenses

 3. Categorize your expenses
 4. Determine if expenses are below income

 5. Reduce expenses in flexible categories if necessary

 
Attempt Incorrect Feedback

1st

 

 Correct Feedback

 

Correct! When making a budget, it's first
necessary to figure out how much money comes
in and goes out, and then to compare expenses
to income to make cuts if necessary.

 

 Global Incorrect Feedback

 

The correct answer is: Figure out your income,
List your expenses, Categorize your expenses,
Determine if expenses are below income, and
Reduce expenses in flexible categories if
necessary. When making a budget, it's first
necessary to figure out how much money comes
in and goes out, and then to compare expenses
to income to make cuts if necessary.

 Question 7c of 10  ( 2 Making a budget 242155 )

 Maximum Attempts: 1

 Question Type: Ordering

 Maximum Score: 2

 Question: Put the steps in the correct order to show how a budget is made.

  
Correct Answer:

 1. Calculate income

 2. Total up spending
 3. Categorize expenses

 4. Determine if spending is below income
 5. Reduce expenses in flexible categories to save or increase savings

 
Attempt Incorrect Feedback

1st

 

 Correct Feedback

 

Correct! When making a budget, it's first
necessary to figure out how much money comes
in and goes out, and then to compare expenses
to income to make cuts if necessary.

 

 Global Incorrect Feedback

 

The correct answer is: Calculate income, Total
up spending, Categorize expenses, Determine if
spending is below income, and Reduce
expenses in flexible categories to save or
increase savings. When making a budget, it's
first necessary to figure out how much money
comes in and goes out, and then to compare
expenses to income to make cuts if necessary.

 Question 8a of 10  ( 2 Making a budget 242156 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What is discretionary spending within a budget?

 

 Choice Feedback

A. Money that pays for fixed expenses

B. Money that goes directly into savings

*C. Money that can be used for any purpose
Correct! Discretionary funds are available for
any expense, usually luxuries like
entertainment or travel.

D. Money invested in high-yield financial instruments

 

Global Incorrect Feedback

The correct answer is: Money that can be used
for any purpose. Discretionary funds are
available for any expense, usually luxuries like
entertainment or travel.

 Question 8b of 10  ( 2 Making a budget 242157 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What can discretionary funds be used to pay for?

 

 Choice Feedback

A. Life insurance

B. Monthly car payments

C. Higher education or job training

*D. Any fun thing that comes up
Correct! Discretionary funds are available for
any expense, usually luxuries like
entertainment or travel.

 

Global Incorrect Feedback

The correct answer is: Any fun thing that comes
up. Discretionary funds are available for any
expense, usually luxuries like entertainment or
travel.

 Question 8c of 10  ( 2 Making a budget 242158 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of these can most easily be removed from a budget if spending is
higher than income?

 

 Choice Feedback

*A. Discretionary spending
Correct! Discretionary spending is used for
luxuries like entertainment or travel that can
be cut back without sacrificing essentials.

B. Utility bills

C. Fixed expenses

D. Insurance payments

 

Global Incorrect Feedback

The correct answer is: Discretionary spending.
Discretionary spending is used for luxuries like
entertainment or travel that can be cut back
without sacrificing essentials.

 Question 9a of 10  ( 2 Making a budget 242159 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Why are fixed expenses difficult to reduce?

 

 Choice Feedback

A.
Fixed expenses pay for unexpected expenses like
car repair.

*B.
Fixed expenses pay for necessities like rent and
utility bills.

Correct! Fixed expenses are the same every
month generally because they go to pay for
regular necessities.

C. Fixed expenses pay for emergencies like a trip to
the hospital.

D. Fixed expenses pay for fun activities like movies
and meals out.

 

Global Incorrect Feedback

The correct answer is: Fixed expenses pay for
necessities like rent and utility bills. Fixed
expenses are the same every month generally
because they go to pay for regular necessities.

 Question 9b of 10  ( 2 Making a budget 242160 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of these is an example of a flexible expense?

 

 Choice Feedback

A. College tuition

B. The cable TV bill

*C. New clothing
Correct! Flexible expenses can be necessities
or luxuries, but they're expenses that vary
from month to month.

D. Life insurance payments

 

Global Incorrect Feedback

The correct answer is: New clothing. Flexible
expenses can be necessities or luxuries, but
they're expenses that vary from month to
month.

 Question 9c of 10  ( 2 Making a budget 242161 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: How do flexible expenses differ from fixed expenses?

 

 Choice Feedback

A. Flexible expenses pay for luxuries.

*B. Flexible expenses vary over time.
Correct! Flexible expenses can be necessities
or luxuries, but they're expenses that vary
from month to month.

C. Flexible expenses cannot fit into a budget.

D. Flexible expenses occur only in emergencies.

 

Global Incorrect Feedback

The correct answer is: Flexible expenses vary
over time. Flexible expenses can be necessities
or luxuries, but they're expenses that vary from
month to month.

 Question 10a of 10  ( 3 Making a budget 242165 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Once all unnecessary expenses have been removed from your budget, what
can you do if your expenses still exceed your income?

 

 Choice Feedback

*A. Work overtime or get another job.
Correct! Once it's no longer possible to cut
expenses, it's necessary to increase income
in order to avoid debt.

B. Get a loan from a bank.

C. Reduce spending on luxuries.

D. Use a credit card to pay for expenses.

 

Global Incorrect Feedback

The correct answer is: Work overtime or get
another job. Once it's no longer possible to cut
expenses, it's necessary to increase income in
order to avoid debt.

 Question 10b of 10  ( 3 Making a budget 242166 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: What can you do in addition to cutting all unnecessary expenses to make
sure your expenses don't exceed your income?

 

 Choice Feedback

A. Start cutting fixed expenses.

B. Reduce discretionary spending.

C. Use your savings to make up the difference.

*D. Get another job to increase income.
Correct! Once it's no longer possible to cut
expenses, it's necessary to increase income
in order to avoid debt.

 

Global Incorrect Feedback

The correct answer is: Get another job to
increase income. Once it's no longer possible to
cut expenses, it's necessary to increase income
in order to avoid debt.

 Question 10c of 10  ( 3 Making a budget 242167 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of these is a good method of increasing income so that it covers all
expenses in a budget?

 

 Choice Feedback

A. Spending less on utilities

B. Borrowing money from a bank

C. Using a credit card to pay for expenses

*D. Getting another job or working overtime
Correct! Once it's no longer possible to cut
expenses, it's necessary to increase income
in order to avoid debt.

 

Global Incorrect Feedback

The correct answer is: Getting another job or
working overtime. Once it's no longer possible
to cut expenses, it's necessary to increase
income in order to avoid debt.
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